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Independent Auditor,s Report

To the Members of Muthoot Microfin Limited

Report on the Financial Statements

we have audited the accomoanvrlg financrar statements of Muthoot Mrcrofin Limrted (,the company,), whichcomprise the Balance sheet a's ai3iMarch zora. th" it"i"r"ii oi iiont 
"ra 

Loss and the cash Ftow statementfor the year then ended, and a summary or t e signiiicant a"loinirig p}i"i"" 
"nd 

other expranatory information.
Management,s Responsibility for the Financial Statements

The company's Board of Directors is responsible for the matters stated in section .134(5) 
of the companies Act, 2013(the,Act )with respect to the preparalion of these ri""n"i"ili"t"r"ni" in"t giu" 

" true and fair view of the financialposition' financial performance and cash.flows or tn" corf""y i"'accordance with the accounting princrpresgenerally accepted in lndra. including the Accounting standards 6r"""rio"o under section .133 of the Act, read withRule 7 of the Companies (Ac4ounts)-Rutes ZOfe f"! 
"rn""a";i 

ii; responsrorriry atso inctudes maintenance otadequate accountins records in accordance wit' tne piouisioni-Jir," nJ ioi 
""r"gr"iai"si 

irr" 
"""r1" "iir,""iJrp"nyand for preventinq and detectino frauds and otn"r. iir"gri"iiil"; sel'""t-ion 

"nO 
application of appropriate accountingpolicies: makrng judgments ani estimates tn"t,r" Lr"on"tlJl-nJ 

-prro"nt, 
and design. imprementation andmaintenance of adequate internal flnancial 

"ontror", 
tt"i ur"[1p1i-atiig effectively for ensuring the accuracy andcompleleness offhe accounting records, relevant to the pr"p"r3tio""-i'pr"sentation of the financial statements thatgive a true and fair view and are free from materiat mlsstaiemeni, ,-n"-tti.. Or" to tr"ud or error.

Auditor's Responsibitity

our responsibility is to express an opinion on these financial statements based on our audit

we have taken into account the provisions of.the Act, the accounting and auditing standards and matters which arerequired to be included in the audit report under the provisions or inE n"i ano the Rules made thereunder.

We conducted our audit in accordance with the Standards on Audtttnq specifted under Sectjon j43(10) of the ActThose standards require that we comply *,tn .tn;c"L require.""iJ 
""0 

plan and perform the audit to obtainreasonabre assurance about whether thes; frnanciar statements are rreJfrom materiar misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in thefinancial stalements The procedures selected depend on tn" 
"roitoi" 

pogment, including the assessment of therisks of material misstatement of the financial siatements, *rr"irrll al.j" io fraud or 
"rror. 

r" ,"king tto"" ,i"r.assessments, the auditor considers internar financiar contrors rerevant to the company,s pr"p"ii"tion or 1,"flnancial statements that oive a true.and fair vie* in orae. to alsig-nlJoit proceoures inrt'ai"'ip-piopii"i" ln tn"circumstances An audit also includes evaluating t," 
"ppropri#n"J" 

of the accounting policies used and the
:::::1:9!""""."..of jhe accountjng estimates madl-e oy tne cd.fanv;s 

-oirectors, 
as *"ir 

""" 

'"u"ru"tinJ-tiJor"r" lpresentation of lhe flnancial statemenls.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our auditopinion on these ftnanctal statements
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Dater 03 l,Iay 2018

Opin ion

8' ln our opinion and to the best of our information and accordrng to the explanations given to us, the aforesaidfinancial statements give the information required by tt" eJi" it" ."n"er so requrred and give a true and tairview in conformity with the accounting principtes ge;eialty 
";";pi;; ,n tndia, of the stare or 

"niii" oi p,J'corp"ny
as at 31 March 20.18, and its prolit and iis casn flows'for ttre ye"i.ni.oin tf,"t 0"t".

Report on Other Legal and Regulatory Requirements

9 As. required by the companies (Aud.itoas 
-Report) order, 20i6 ('the ordel) issued by the centrat covernment oflndia in terms of section 143(1r ) of the e"t,'*" gir" in thl lri*irr" a a statemeni on-1," ,"tto-J 

"p"cin"o 
i"paragraphs 3 and 4 of the Order.

'10. Further to our comments in Annexure A, as required by Seclion .143(3) oftheAct, we report that:

a we have sought and obtained all the information and explanations which to the best of our knowledge andbelief were necessary for the purpose of our auditi

b' in our opinion, proper books of account as required by raw have been kept by the company so far as itappears from our examination of those books:

c' the frnanciar statements deart with by this report are in agreement with the books of account;

d in our opinion, the aforesaid 
. 
financra I statements comply wrth the Accounting standards prescribed underSection '133 of the Act, read with Rule 7 of the Compan,"" 1nl*rnt") Rutes, 20t 4 (as amended);

e on the basis of the written representations received from the directors and taken on record by the Board ofDirectors, none of the directors is disquariried as on er rvr"rcr,ioj;;;;; ils;;ijlll i,'r"'"',"o. ," ,"r."of Section .164(2) of the Act;

f we have also audited the internal financial controls over financial reportng (lFcoFR) of the company as on 31March 2018 in conjunction with our audit of the financial statementi ot itre c5mpany toi t 
" 

v""1 -J!i'lnin"t a"t"and our report dated 03 May 201g as per Annexure B expresseJ an unmoOifieO opinion.;

g' with respect to the other matters to be included in the Auditor's Report in accordance with Rule 1 1 of the companies(Audit and Auditors) Rules, 2014 (as amended), in ou opin,on 
"-.lJto 

tne best of our info;rion;;;-a;;rdang tothe explanations given to us:

i' the Company does not have any pending litigation which would impact jts financial position

ii' the company did not have any long-term contracts including derivative contracts for which there were anymaterial foreseeable lossesl

iii. there were no amounts which were required to be transferred to the lnvestor Education and protectjon Fund bythe Company;

iv the disclosure requirements relating to holdings as well as dealings in specified bank notes were applicable forthe period from 8 November 2016 to 30 Dec6mber 2016 *ticn are not relevant to these financial statements.Hence, reporting under this clause js not applicable.
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llngxYre A to the lndependent Auditor's Report of even date to the members of Muthoot MicrofinLimited, on the financiat statements tor ttre yeai enal ii Li.rln zora

Based on the audrt procedures performed for the purpose of reporting a true and fajr view on the financial statements of thecompany and taking into consideration the information 
"no "ipr"n"iion" 

given to us and the books of account and otherrecords examined by us in the normar course ofaudit, and to the'oe"ioiorr ino*r"oge ano oeriet, weieport-tr,at:

(i) (a) The company has maintained proper records showing full particulars, including quantitative details andsituation of fixed assets.

(b) The fixed assets have been physically,lerified by the management during the year and no materialdiscrepancies were noticed on such verification tn'our-op,n,on, the frequency of verification of the fixedassets is reasonable having regard to the sjze of the Comf!ny anO the nature of its assets.

(c) The company does not hord.any immovabre property (in the nature of'fixed assets,). Accordangry, theprovisrons of clause 3(i){c) of the Order are not appiicable.

(ii) The.company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the order are notapplicabte.

(iji) The Company has not granted any loan, secured or unsecured to companies, firms, Limited LjabilityPartnerships (LLPS) or other parties covered in the register maintained under section 1gg of the Act.Accordingry, the provisions of ciauses 3(iii)(a), 3(iiixb) 
"nj 

jiiiix"l of the order aie 
""i"ppri""or".(iv) ln our 

-opinion. 
the Company. has not entered rnto any transactron covered under Sections .1g5 and 1g6 ot the ActAccordingty. the provisions of ctause 3(rv) of the Orde; are notlppl,caOte.

(v) The company has not accepted any deposits within the meaning of sections 73 to 76 of the Act and thecompanies (Acceptance of.Depositi) R;les, 2014 ("" 
"renolo). 

Accordingty, the provisions of ctause 3(v)of the Order are not applicable.

(vi) The central Government has not specified maintenance of cost records under sub-sectron (1) of section'148 of the Act, in respect of company's proauctsl services. Accordingly, the provisions of clause 3(vi) ofthe Order are not applicable.

(vii)(a) undisputed statutory dues including. provrdent fund, emptoyees, state insurance, income-tax, sales-tax,service tax, duty of customs, duty of excise, varue added' ta'x, cess and other materiar 
"t"triory 

0r.", ""applicable' have generally been regularly deposrted to the appropriate authorities. tnougn ineie tias oeen aslight delay in a few cases 
.Further' 

no undisputed amounG'iayaole in respect thereof-were outstanorng atthe year-end for a period of more than six months trom tt e Oaie iney Oecame payaOte.-

(b) There are no dues in respect oJ income-tax, sales-tax, service tax, duty of customs, duty of excise and valueadded tax that have not been deposited with ttre approfriate autnoritie! on account ot,i,v oi"p"rt"
(viii) ln our opinion and according to the information and explanations given by the management, the companyhas not defaulted in repayment of loans or borrowings to anIiinanci"r instiiution or a u""nr. oi'g;u-"rn,n"nt o,any dues to debenture-holders during the year.

(ix) The company did not raise moneys by way of initial public offer or further public offer (including debt instruments). lnour opinion, the term roans were appiiea tbr the purposes for which the roans were dat;;;;Jil;;;; ;;prus fundswhich were not requared for immediate utilisation have been inu""t"o in tiqrio inr""t."nt" p"v"," in i"."no
(x) No fraud by the company or on the.company by rts officers or employees has been noticed or reported during theperiod covered by our audit, expect for misappropnation or iash algregating to t 3,.13,1,388 through maniputation of1 134 customers accounts by the employees or_tn" corpiny ii"ntrfred by the management during the year asstated In note 32 to the financial statemenis. The company 'has'initiated 

disciplinary action againsr such emptoyees.including termination of their emproyment contract and ,""or"ry or t 
" "r,irnt".'in. ionl"f,"nl il" ,!"or"r"o <499,451 out of such amounts as at ihe year end ,no tt" oit"n& 

".ount 
of t 2,631,937 is disclosed under ,,Loan

receivables". The Company has provided for the balance amount outstanding as at 31 March 2018 and as takingnecessary steps to ensure recovery of such amounts.

(xi) The company has not paid or provided for any managerial remuneration. Accordingly, the provisions of clause 3(xi)of the Order are not applicable.

(xii) ln our opinion, the company is not a Nidhi company. Accordingly, provisions of clause 3(xii) of the order are notapplicable.
f
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For Walker Chandiok & Co LLp
Accountants

Firm's No.: 001076N/N500013

Place: Cochin
Date: 03 [ray 2018

Annexure A.to-the lndependent Auditor's Report of even date to the members of Muthoot MicrofinLimited, on the financial statements for the yeai ended Sf M"; ZOfg

(xiii) ln our opinion all transactions with the related parties are in compliance with sections 177 and 1gg of Act, whereapplicable, and the requisite details have been disclosed in the financial statements, 
"" 

r"qrir"o by the appticaoteaccounting standards.

(xiv) During the year, the company has made preferential allotment of equity shares and compulsorily convertiblepreference shares. ln respect^of the same, in our opinion, the company'has complied with the requirement otsection 42 of the Act and the Rules framed thereunoei'. rurti'rer,-in our opinion, the amounts so raised iere apptieofor the purposes for which these securities were issued, though surptus tunos wtrictr w"r" nil i"qriiuo-rJr,n"ai"t.utilisation have been jnvested in liquid investments, payable o'n JerianO.

(xv) ln.our opinion, the company has not enlered into any non-cash transactions with the directors or persons connectedwith them covered under Section i92 ofthe Act.

6Y-K)
[( ro"r,i )8

w?e

(xvi) The company is required to be registered under section 45-lA of the Reserve Bank of lndia Acl, 1934 and suchregistration has been obtained by the company.

\J-u^ L\Ju\\,r,ru -
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1.

1.11.?Iy." B_to the rndependent Auditor's Report of even date to the members of Muthoot MicrofinLrmrreo, on the tinancial statements for the year ended 31 March 201g

lndependent Auditor's report on the lnternal Financial controls under clause (i) of sub-section 3 of section 143ofthe Companies Act,20i3 (,,the Act,,)

ln conjunction with our audit of the standalone financial statements of Muthoot Microfin Limited (,.the Company,,) as atand for the year ended 31 Ma rch 20 18, we have audited the internat financiat controts ove, nnrn"iar r."portiij iircornlofthe Company as at that date.

Management's Responsibility for tnternat Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controts based on the
:::::::l :::Pi "^y:l-1":l:pl 

reportins criteria estabtished. by'ihe Company considering the essentiat components ofrnlernal control stated in the Guidance Note on Audit of lnternal Financial Controls bver Financial Reporting (the"Guidance Note") issued by the lnstitute of chartered Accountants of t;dia f'lcAl'). These responsibitities' inciude thedesign, implementation and maintenanc€ of adequate internal financial controls that were operating LfeJirery torensuring the orderly and efficient conduc{ of the company's business, including adherence to compan:y's poiicies, tnesafeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and cbmpletenesi ot $e
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Audito6' Responsibitity

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted our audit in
accordance with the Standards on Auditing, issued by the ln;titute of chartered Accountants of India (lcntl anJ deemed
to be prescribed undersection 143(10) ofthe Act, to ihe extent applicabte to an audit of lFCoFR, and ihe duidance Noteon Audit of lnternal Financial Controls over Financial Reporting (the "Guidanc€ Note") issued oy ine rcnt.-rnose
Standards and the Guidance Note require that we comply with ei'hical requirements and plan and plrrorm itre auoit toobtain reasonable assurance about whether adequate lFboFR were establjshed and maintained lno it suin connors
operated effectively in all material respects.

O-ur ar.ldit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and their operating
effectiveness. our audit of lFcoFR included obtaining an understanding of lFCoFRj assessing the risk that a material
weakness exists, and testing and evaluating the design and operatingf effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditois judgiment, including the assessment of the risks of
material misstatement ofthe financial statements, whether due to frauJor error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit oprnron
on the Company's lFCoFR.

Meaning of lnternal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of flnancial statements for external purposes in acc-oroanie wjth gener;lly accepted
accounting principles. A company's IFCoFR includes those policies and procedures that ('1) pertain io the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
flnancial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations o'f management and directors of the company; and(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisltioni uie, or
disposition of the company's assets that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls over Financiat Reporting

Because of the inherent limitations of lFcoFR, including the possibility of collusion or improper management override of
controls, material misstatements due to enor or fraud mly occur and not be detected. Alio, projectioni ot any Luarr"tion
of the lFcoFR to future periods are subiect to the risk ihat lFcoFR may become inadequati because of changes rn
conditions, or that the degree of compliance with the policies or procedurei may deteriorate.

4.
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Place: Coch n

Date: 03 May 2018

Annexure B to the lndependent Auditor's Report of even date to the members of Muthoot Microfin
Limited, on the financial statements for the year ended 31 March 2O1g

Opinion

ln o!r opinion, the Company has, in all material respects, adequate internal financial controls over flnancial reporting and
such controis were operating effectively as at 31 March 2018, based on the internat control over financiat repirting
criteria established by the Company considering the essential components of internal control stated in the Guidance
Note on Aud( of lnternal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the lnstitute of
Chartered Accountants of lndia ("lCAl')

.N,MM*!qlL
Chartered Acmuntanls /
Firm s Rtgistratiqn No.: 00'1076N/N5000.1 3 ,l\)J '1,






















































