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muthoot
To, MICROFIN
BSE Limited,
P.J. Towers, Dalal Street,
Mumbai - 400 001.

Dear Sir/Madam,

Sub: Compliance as per Regulation 52(8) of SEBI (LODR

We, Muthoot Microfin Limited, a Public Limited Company having its registered office at 13th
Floor, Parinee Crescenzo, Bandra Kurla Complex,Bandra East, Mumbai -400051, having listed
our Secured Non Convertible Debentures in Bombay Stock Exchange are hereby submitting
the copy of Unaudited and Reviewed Financial Results for the half year ended 30t September
2017, published in Newspaper as per Regulation 52(8)

Kindly take the same on record

Thanking you,

Yours faithfully,

For Muthoot Microfin Ltd

For Muthoot Microfin Limited

S
Company Secretary

Neethu Ajay

Company Secretary

Place: Ernakulam
Date : 14/11/2017

MUTHOOT MICROFIN LIMITED

CIN: UB5190MH1992PLC066228
Regd. Office: 13" Fioor, Parinee Crescenzo, Bandra Kuria Complex, Bandra East, Mumbai, Maharashtra - 400051
Administrative Office: 5th Floor, Muthoot Towers, M.G. Road, Kochi, Kerala - 682035 Tel: +91-484-4277500, F: +91-484-2351494 E: info@muthootmicrofin.com
www.muthootmicrofin.com
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Z Regd. Office : Trident Complex, Raikot Road, Barnala-148 101 (Punjab) PLAN ~ RAJPUR HYDRO POWER PRIVATE REGD. OFFICE: RADAUR ROAD, YAMUNANAGAR - 135001 (HARYANA)
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“The Net Worth shall be defined as Paid Up Capital +

EXTRACT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER/HALF YEAR ENDED 30 SEPTEMBER 2017 | | ferer ¢ v o osir| | EXTRACT OF STANDALONE UNAUDITED FINANGIAL RESULTS FOR THE QUARTER AND

- reserves) — Intangible Assets” may be treated as
(RS. In Crore) withdrawn.

(% in Lacs except earning per share)

SI'. Particulars Quarter Half Year Quarter Also the words_“after netting up of all liabilities” may ;
No ended ended ended g&:r:reerar:;(:;f;ertr?:i;al‘:vnnchanged o Quarter ended Six Months ended Year ended
) 30.09.2017| 30.09.2017 | 30.09.2016 SANJAY KUMAR DEWANI No. Particulars 30.09.2017 | 30.09.2016 | 30.09.2017 | 30.09.2016 | 31.03.2017
-audi -audi -audi RESOLUTION PROFESSIONAL : - - - - -
(Un-audited) | (Un-audited) | (Un-audited) RAJPUR HYDRO SOWER PRAATE LINED (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited)
1. | Total Income from Operations (Refer note no.2) 218.14 451.44 187.78 E-mail ID: rp.rhppl@gmail.com 1 | Total Income from Operations 67,667 78817 | 118903 | 147,755 | 320422
. . " X . . . - " D-55, Defence Colony, New Delhi-110024 ! ! P Y S

2. | Net Profit /(Loss) for the period (before tax, exceptional and/or extraordinary items) 5.84 9.01 1.26 Place:New Delhi 2 | Net Profiti(Loss) for the period (before Tax, 6,264 6,695 8,784 12,662 26,766

3. | Net Profit /(Loss) for the period before tax (after exceptional and/or extraordinary items) 5.84 9.01 1.26 Dated:13.11.2017 Exceptional and/or Exiraordinary items)

4. | Net Profit /(Loss) for the period after tax (after exceptional andfor extraordinary items) 4.43 7.41 0.95 3 | Net Profit(Loss) for the period before Tax (after 6,264 6,695 8,784 12,662 26,766

5. | Total Comperhensive income for the period [comprising profit/(loss) for the period 4.43 7.41 0.95 Exceplional andjor Extraordinary items)

(after tax) and other compehensive income(after tax)] 4 E:é:’t‘:g;’;&‘;ﬁ/;‘:’é:ﬁapoﬁz;daaﬂﬁgr;a:) (after 45600 4,289 6,292 8495 | 18,863

6. | Equity share capital 56.21 56.21 56.21 ‘; fry S 1 1

. . . ’ 5 | Total Comprehensive Income for the period [(Comprising 4,59 4,280 6,274 8,476 8,827

7. | Reserves (gxcludlng Revaluation Reserves) as shown in the audited balance sheet - - - Profit(Loss) for the period (after Tax) and Other
of the previous year Comprehensive Income (after tax)]

8. | Earning per share (of Rs.10/- each) (for countinuing and discountinued operations) REL 6 | Equity Share capital 735 735 735 735 735
Basic 0.79 1.32 0.17 REVATHI EUlPMENT LIMITED 7 | Reserves (excluding Revaluation Reserve as 1,11,815
Diluted 0.79 1.32 017 Req Olf]fice - Pollachi Road shown in the Balance Sheet of previous year.

Cash 2.14 3.89 1.51 Malumachampatti, Coimbatore - 641 050. 8 | Eaming Per Share (of Rs. 10 /- each)
Notes : CIN NO:L29120TZ1977PLC000780 (for continuing and discontinued operations)
o . ) . . . Phone No. 0422-6655100, 0422 - 6655111
1. The above is an extract of the detailed format of quarterly/ half yearly financial results filed with the Stock Exchanges under E-Mail : admin@revathi.in Website: www.revathi.in (a) Basic (in %) 62.56 58.33 85.57 115.53 256.54
Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the quarterly /half NOTICE ) (b) Diluted (in ¥ ) 62.56 58.33 85.57 115.53 256.54
yearly financial results is available on the Stock Exchange websites i.e. www.bseindia.com & www.nseindia.com and Company's Pursuant to Regulation 29 read with
: : Regulation 47 of the Securities and .
website www.jalcp.com, _ o Exchange Board of India (Listing| | NOtS
2. Post implementation of Goods and Service Tax (GST) w.e.f. 01 July 2017, revenue from operations is disclosed net of GST. obligations and Disclosure 1. The above results of the company were reviewed by the Audit Committee and approved by the Board of Directors at their
Accordingly, revenue from operations for the quarter and half year ended 30 September 2017 are not comparable with those Requirements) Regulations, 2015, respective meetings held on 13th November, 2017 and have been subjected to “Limited Review” by the Statutory Auditors.

Notice is hereby given that a meeting of 2

the Board of Directors of the Company s These results have been prepared in accordance with the Companies (Indian Accounting Standards) Rules 2015 (Ind AS)

of the previous periods presented in the results.

Had the previously reported revenue shown net of excise duty, comparative revenue of the company scheduled to be held on Thursday, the prescribed under Section 133 of the Companies Act 2013 and other recognized accounting practices and principles generally
would have been as follows: (Rs in Crore) 23 November, 2017 at Mumbai to accepted in India. The Company adopted Indian Accounting Standards (Ind AS) from 1st April 2016.
- - conmg_erdthgralla il a';{d anrOV? tne 3. Inaccordance with the requirement of Ind AS, revenue from operations for the quarter ended 30th September,2017 is net of
Particulars Quarter | Half Year Quarter ggi,lljp;tney foln?i?glaquarte}esru ;d:d éoﬁ Goods and Service Tax (‘GST’). However, revenue from operations for the period upto 30th June,2017 is inclusive of excise
ended ended ended September 2017. duty. Accordingly revenue from operations for the quarter and six months ended 30th September, 2017 are not comparable with
30.09.2017 | 30.09.2017 | 30.09.2016 The said Notice may be accessed on f[he the previous period presented in the results.
i , : : 4. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchange under Regulation 33
Net revenue from operation 217.79 433.10 172.35 Cotgnpanys| wgbsne at vngv {ﬁvat![n u;
- — — — — — - ggchranr?gyea:/vseobsiﬁeggctﬁ\iﬁ/v.t?sr:aindeias.c%?n of the SEBI (Listing Obligations and Digclosure Requirgments) Regulations, 2015. ’The fuIIlformat qf the Quarterly Results are
3. The reconciliation of the financial results for the quarter and_ a year_ended 30 September 2016 to those reported under and www.nseindia.com. available on the Stock exchange website, www.bseindia.com and on the Company’s website www.isgec.com.
previous Generally Accepted Accounding Principles (GAAP) is summarised as follows: (Rs. in Crore) For Revathi Equipment Ltd FOR ISGEC HEAVY ENGINEERING LIMITED
" Coimbatore M.N. SRINIVASAN Sd/-
Particulars Q“Z"‘g" Half dYedar 1311.2017 __ Company Secretary | | pae : 13n November, 2017 (ADITYA PURI)
30e519 ;0 16 306[;19 go " Place: Noida MANAGING DIRECTOR
Profits after tax as per previous Indian GAAP 0.98 1.7
Add / less adjustments
Loan processing fees recognised using effective interest method (0.06) (0.12)
Profit on reinstatement of investments - 0.01 ssas T T
Subsidy income amortized 0.03 0.06 F!:yc!sz \,D ENN2 oth !T" %I\Ets HLI tIVIRI q E D
Reversal of depreciation on account of loan processing fee decapitalised 0.02 0.04 egistered Oriice: Door No. 2, 9th Floor, _Lentre, harrington Roaa,
o - . . - Chetpet, Chennai-600031, Email: investorrelations @ pvpglobal.com; Website: www.pvpglobal.com
ngét;?erlflt :fggﬁgx):n?sn account of capital subsidy capitalised (0.02) (0.04) CIN:L72300TN1991PLC20122
Total adjustments (0.03) (0.05) EXTRACT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE
Net profit before Other Comprehensive Income (OCI) as per Ind AS 0.95 1.66
i P (OChasp QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER, 2017
4.Fi for th i di iod have b d, wh idered : s . - .
Igures T The previots carresponcing period have Deen Tegrotped, Wherever consicered necessary By order of the Board (as per format of Newspaper Publishing Purpose of Regulation 33 of SEBI Listing Regulations, 2015)
For IOL Chemicals and Pharmaceuticals Limited (Rs. In Lacs)
Sd/- -
Vijay Garg STANDALONE
Place : Ludhiana Joint Managing Director Sl. Quarter Half year Quarter
Date : 13 November 2017 DIN : 06510248 INo. PARTICULARS jonded | ended ended
Members are requested to register their e-mail id for quick correspondence to the Unaudited | Unaudited | e 2one,
Depository participants | rta@alankit.com
1 | Total income from operations (net) 543.85 1,461.19 820.05
- 2 | Net Profit / (Loss) for the period (before tax, exceptional items) (275.19) (52.53) 108.95
iness Standard v
MELANGE - g XLRI.S ."!‘l:j;T A\ 3| Net Profit / (Loss) for the period before tax (after exceptional items) (275.19) (52.53) 108.95
OF iDEAS ecgzdia
I °S 4 | Net Profit / (Loss) for the period after tax (after exceptional items) (317.31) (140.05) 108.95
5

e r r r ‘ Total comprehensive Income for the period (Comprising profit / (loss) (317.31) (140.05) 140.73
R E E E — for the period (after tax) and ther comprehensive income (after tax))
6 | Equity Share Capital (Face value of Rs. 10 each) 24,505.27 | 24,505.27 | 24,505.27

C
Om IN ASSOCIATION WITH

VRS : 7 | Earnings Per Share (not annualised) of Rs. 10 each/-
(0SB LIC Basic (0.13) (0.06) 0.06
o Diluted (0.13) (0.06) 0.06
NOTES :

2017 EDITIUN MOST AWAITED B-SCHOUL FEST IN INDIA 16TH NUV B 1gTH NUV 1 The above results have been reviewed by the Audit Committee at its meeting held on 13th November, 2017 and approved

by the Board of Directors at its meeting held on even date. The above quarterly results have also been reviewed by the

MANAGEMENT CUL RAL SPORTS statutory auditors.

2 The above is an extract of the detailed format of Standalone financial results for the quarter and half year ended 30th
September, 2017 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015. The full format of the Quarterly Financial Results are available on the Exchange
‘ FLAGSHIP EVENTS IDEA SUMMIT 2017 ‘ websites www.bseindia.com & www.nseindia.com and on the company's website www.pvpglobal.com.
Events ranging from Marketing Inaugural speech by: M Damodaran, For and on behalf of the Board of Directors
and Finance to HR and IR Former SEBI Chairman Sd/-
Keynote Speaker: Arun Nagpal, _ ) R. NAGARAJAN
Co-Founder & Director, Mrida Group Place : Chennai Director

Date : November 13th, 2017

@ LEADERSHIP EVENTS

The Next Gen Leader
Leaders to Watch
Future Leaders Program

CULTURAL EVENTS @
Oance: Beat thie Reat, Step L p n’ LEADING THE WAY IN EMPOWERING

XLRI Play - Rang Manch, Nukkad Natak s
= L5 v \ o
ENSEMBLE-VALHALLA Fashion Show - Ramp It Up RURAL WOMEN ENTREPRENEURSHIP
@ SHOW STEALERS Tune ItIn - Battle of Bands FIULROOL  Mumoor MICROFIN LIMITED: Regd. office: 13th Fioor, Parinee
— Crescenzo, Bandra Kurla Complex, Bandra East, Mumbai, Maharashtra -
Flea Market for NGOs v ) 4 MICROFIN 400051 Admn Office: 5th Floor, Muthoot Towers, Opp. Abad Hotel,
Model United Nations N n LITERARY EVENTS ‘ A Muthoot Pappachan Group Company M G Road, Ernakulam - 682 035.
Natl_onal Lol Debate_ = Alsated D.ebated “Tag Tv.ez.am Statement of financial results for the half-year ended 30 September 2017
Social Entrepreneurship Psyched Cliffhangers, Politica i ) )
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)
. Half year ended Half year ended Year ended
‘ INFORMAL EVENTS PRIZES WO RTH SPORTS ‘ Particulars 30 September 2017 30 September 2016 31 March 2017
MasterChef, Adventure Arenas 1 7 LAcs ol sz:;e;en;m,bBTld?mton Unaudited Unaudited Audited
JAM and art installations alieyia FRe s etiall £ At
Pool, Chess, Athletics Revenue
Football, Tennis, Throwball Revenue from operations 20,194.42 9,543.66 24,384.12
Other income 56.29 0.17 0.27
PRO-SHOWS Total revenue 20,250.71 9,543.83 24,384.39
ﬁ - £ : 2 Al | Expenses
1 LW = ; ’ R - W o < | Employee benefits expense 4,929.41 2,585.05 6,523.10
: y' \ o g}iv“/ : ‘ - Finance costs 7,044.91 3,026.50 8,178.59
pn 2 s ' :(m' 7Dx : : Depreciation and amortisation 82.05 46.87 97.30
INDIAN JAM T SACHINSJIGAR Other expenses 2,875.80 1,535.79 3,863.28
PROJECT \ ‘ NAALAYAK Total expenses 14,932.17 7,194.21 18,662.27
& j 4% - ; Profit before tax 5,318.54 2,349.62 5,722.12
Tax expense/ (income)
: : Ny Current tax 1,881.58 863.50 2,187.18
2 i e ‘ -
: Deferred tax (75.85) (50.35) (168.88)
TH TH TH
1 6 U N 0 V 1 7 N 0 V 1 9 N 0 V 1 8 N 0 V 1,805.73 813.15 2,018.30
_ — ((J . Net profit for the period 3,512.81 1,536.47 3,703.82
® : i . SAFEXBRESS |
TAT,'EEEL ?,E TATA[sky € airtel © Q108 E@m M':',_M  Nikon & ';ﬁ?‘fm‘f ,Us":i @ Earnings per equity share
) et (not annualised)
” - g o News Basic (in 3) 418 2.24 4.88
Mondeléz, yote " Garggy s the [ o gl (BT @
INN 6 LABZ nternational w TEESHO0D e @ EA Diluted (in %) 3.96 2.24 4.81
Par value of equity shares (in %) 10.00 10.00 10.00

H/XlriEnsembIe ensemble—valhalla.com Revctaxliri.ac.in
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- QUICKTAKE: ANALYSTS TURN BULLISH ON MRF

The MRFstock gained 1.6 per centon Monday
after margins recovered in the second quarter.
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Analysts expectits earnings to improve on the
back ofimproved domesticauto sales,
restrictions on imported tyres and correction
inrubber prices

PRICE GAP
RAISES SHALE
DEMAND

WWW.SMARTINVESTOR.IN FOR INFORMED DECISION MAKING

Idea Cellular: Muted 02, lower
tower valuations disappoint

g

The tower sale will help
bring down debt

RAM PRASAD SAHU
Mumbai, 13 November

appointing September quarter (Q2) results

and the sale of standalone towers at lower-
than-estimated valuations. The company
announced on Monday it had sold its portfolio of
about 10,000 towers housed in fully owned sub-
sidiary Idea Cellular Infrastructure Services to ATC
Telecom Infrastructure for an enterprise value of
34,000 crore or $611 million. While this is in line
with the company’s strategy of monetising its tow-
er assets and will help bring down its net debt as of
September at 54,000 crore, the valuations of the
deal are lower than the $900 million that analysts
had earlier estimated.

Analysts had pegged a higher value (over 60
lakh a tower) for the tower portfolio given that a
higher proportion (63 per cent) was ground-based
and thus could fetch higher tenancies. The 30 per
cent reduction over estimates given lower tenan-
cies, which will reduce further on merger with
Vodafone, means that ATC will be getting the towers
at an enterprise value of about ¥40 lakh a tower.
This is lower than the tower deals such as ATC’s
purchase of 51 per cent stake in Viom which had a
valuation of T50 lakh a tower. Nevertheless, given the
high level of debt, the deal should help bring down
standalone debt going ahead. Vodafone, too, is sell-
ing its standalone towers to ATC for 33,850 crore, tak-
ing the combined deal size to ¥7,850 crore.

On the operational front, while the trend of
increasing pricing pressure witnessed in the prior
three quarters continued, what compounded mat-
ters in a seasonally weak quarter was higher indi-
rect tax rates. The goods and services tax (GST) of
18 per cent increased the tax burden given the ear-
lier 15 per cent service tax rate. In the quarter, Idea
in particular faced revenue pressures given a larg-
er proportion of rural subscribers as compared to
other incumbents.

T he Idea stock fell 3.6 per cent in trade on dis-

%

L8 GROUP

LOSSES INCREASE SHARPLY

In¥ crore Q4FY17 Q1FY18 Q2FY18
Revenues 8,126 |8,166 | 7,465
% change q-o0-q -6.2 0.5 -8.6
Ebitda 2,119 1,875 | 1,501
% change q-0-q -3.3 |-11.5 | -19.9
Ebitda (%) 26.1 23.0 20.1
Net profit -327 -815 ~-1,106

q-0-q: quarter on quarter; Ebitda: Earnings before interest,
taxes, depreciation, and amortisation Source: Company

On the back of a 10 per cent fall in voice realisa-
tions per minute to 22 paise on a sequential basis
and a halving of data realisations for the second quar-
ter in a row to 2.7 p per megabyte (MB), revenues
declined by nearly nine per cent to¥7465 crore. While
voice volumes grew by 1.7 per cent to 255 billion min-
utes, what stood out was the strong 73.5 per cent
growth in data volumes to 438.6 billion MBs over the
June quarter. This is better than Bharti Airtel’s 65 per
cent growth in data volumes for Q2. But, unlike the
leader which added 1.4 million subscribers during the

NO NEAR-TERM RESPITE
(Base=100) 180
160
Idea Cellular
I 120
W Sensex 00
L L . 80
‘} - Nov1,'1l6 Nov 3, '17
i ‘ Data compiled by BS Research Bureau
) |
|

quarter, Idea lost subscribers. While Bharti’s aver-
age revenue per user (ARPU) stood at 145, down six
per cent quarter-on-quartet, Idea’s sequential ARPU
fall was similar at 6.4 per cent to ¥132.

Falling revenues and higher operational costs
(largely roaming and access fee) and employee
costs (increments) led to a 20 per cent fall in oper-
ating profit to 31,501 crore. Margins thereby shrunk
nearly 300 basis points over the June quarter to
20.1 per cent and almost 10 percentage points over
the year-ago period.

The operational stress, depreciation and amorti-
sation costs on account of network roll-out, coupled
with higher interest costs of 1,182 crore, led to the
company to report its fourth consecutive quarter of
loss which crossed the %1,000-crore mark. Net debt
has increased from 50,000 crore at the end of FY17
(including deferred spectrum liabilities) to the cur-
rentI54,050 crore. The company had reported a prof-
it of ¥91 crore in the September quarter last year and
aloss of 815 crore in the June quarter.

While the tower sale is a positive, the next impor-
tant trigger for the company would be closure of its
merger deal with Vodafone which is currently on
track and going according to plan.

BofAML advises buyers to avoid risk

AMEYA KARVE & NUPUR ACHARYA
13 November

Marketfalls onfiscal
deficit concerns

AGENCIES
New Delhi, 13 November

The Indian market fell nearly one per cent on
Monday as rising global crude oil prices and rate
cuts in goods and services tax (GST) on several
items stoked fears of a widening fiscal deficit.
The Sensex fell 0.84 per cent, or 281 points to
33,034 with banking and energy stocks leading
the fall. The rupee declined 040 per cent toI6543
against the dollar compared over its previous
close of 65.17. The yield on the 10-year benchmark
government security hardened to 6.97 per cent.

The GST panel on Friday moved 178 items to
the 18 per cent GST rate from 28 per cent earlier.
Meanwhile, brent crude prices continued to hov-
er around their two-year high level of $64 a bar-
rel. “Should crude continue to rise, it will get
incrementally tougher to remain optimistic
about equities amidst high valuations,” said Sunil
Sharma, chief investment officer, Sanctum
Wealth Management.

Industrial production (IIP) grew at a slower
pace of 3.8 per cent in September 2017 compared
to five per cent in September 2016 and 4.5 per
cent in August this year, data released by the
Central Statistics Office (CSO) showed on Friday.

“Domestic investors turned cautious giving
more weight to slow down in IIP, geopolitical
tensions in West Asia and continued advance-
ment in crude prices. Despite significant tax
relief in the recent GST Council meet, expec-
tation of rise in CPI & WPI inflation added to
the cautiousness,” said Vinod Nair, head of

TRACKING THE INDICES

Losers Nov 13, 17 % change*
Adani Ports 414.05 -4.11
ONGC 184.30 -3.41
(oal India 276.10 -3.00
HDFC 1,671.10 -2.15
L&T 1,240.35 -1.87
Gainers

TS 2,758.90 2.06
Mahindra & Mahindra  1,411.05 1.27
Sun Pharma 532.50 0.99
Kotak Mahindra Bank 994.95 0.24
NTPC 176.95 0.17

* Change over previous day's close; price in¥

Compiled by BS Research Bureau Source: Bloomberg

SENSEX Closing NIFTY50  Closing

33,600 10,321.75 10,350

33,033.567 33,400 10,300

AL | 33,200 10,250
r33,314.56 33,000

10,224.95
Nov 10 Nov13,'17

10,200
Nov 10 Nov13,'17

research, Geojit Financial Services. Foreign
and domestic institutional investors sold
shares worth 3234 crore and 269 crore respec-
tively on Monday.

RCom shares plunge over 13%

SANKALP PHARTIYAL &
DEVIDUTTA TRIPATHY
Mumbai, 13 November

Reliance Communications

CRASH & BURN

Share price on BSEin¥

elder brother Mukesh Ambani.

RCom, as the company is
widely known, also said in a
securities filing over the
weekend that it has missed

posted a fourth straight quar-

terly loss and said it failed to ¢ 16.05

pay interest on some deben-
tures, sending the debt-laden \

14.50 |

interest payments on two
14.00 outstanding domestic non-
13.50  convertible debentures.
13.00 The loss and missed pay-

firm’s shares tumbling 14 per
cent to a record low and its

%%12.50
12.00

ments make a recovery for
RCom much harder and it came

bonds down on Monday.

The Anil Ambani-con-
trolled telecom operator
reported late on Saturday a
quarterly loss of 32,709 crore

L
Nov 10

Source:Bloomberg

Nov 13,17

Compiled by BS Research Bureau

atatime, when there are doubts
about a previously flagged debt-
restructuring plan. With net of
debt 0fI44,300 crore rupees as
of end-March, RCom is the

become expensive. The S&P
BSE Sensex’s estimated

e VE ADVISE CLIENTS

Want to buy shares in Asia’s
most-expensive stock market?
Stay with high-quality compa-
nies that better weather down-
turns and perform respectably
on the way up.

That’s the advice from Bank
of America Merrill Lynch after
Indian equities posted multi-
ple records this year, fueled by
atide of liquidity and optimism
about the government policy.
The euphoria has had the usu-

price-earnings ratio has
reached 22, the steepest among
equity benchmarks in the
region. A measure of smaller
companies is even costlier.
“Itis better to stick with com-
panies that are delivering con-
sistently, where the earnings
outlook for the next three to four
quarters does not lie in a wide
range,” Sanjay Mookim,
BofAMLs India equity strategist,
said in an interview in Mumbeai.
“We advise clients that the oper-

THAT THE OPERATIVE
PHILOSOPHY IN
INDIAN EQUITIES
IS TO AVOID RISK"

SANJAY MOOKIM

India equity strategist, BofAML

ties is to avoid risk.”

Mookim was the best
Sensex forecaster last year
among leading overseas bro-
kerages tracked by Bloomberg.

percent above his year-end tar-
get of 26,000. It closed at
33,314.56 Friday.

Sentiment has shifted
toward companies with the
reliable record of profits and
sales growth, with Maruti
Suzuki India, Hindustan
Unilever and HDFC Bank
being among the best per-
formers on the Sensex in 2017.
At the other end are drugmak-
ers, the once favourite growth
stories are now facing lower
prices for generics in the US.

Stocks fitting into higher-

auto- and auto-parts makers
and consumer companies —
are few and pricey, Mookim
said. Even so, investors must
seek firms with robust earnings
and avoid companies where
the market is only “pricing in
hopes of significant change,”
he said.

“There’s a very narrow por-
tion of the market that is steadi-
ly delivering and is expensive,
but that’s my recommenda-
tion: boring portfolios, safe
portfolios because valuations
risks are high,” Mookim said.

($414.06 million), compared
with a profit of ¥62 crore a year
ago. Revenue nearly halved to

32,667 crore, amid a price war
started by upstart rival Reliance
Jio, which is backed by Anil’s

most leveraged among listed
Indian telecom companies.
BLOOMBERG

LEADING THE WAY IN EMIPOWERING
RURAL WOMEN ENTREPRENEURSHIP

"

muthioot

Believe in Blue

al side effect: stocks have

ative philosophy in Indian equi-

The index ended 2016 just 24

quality buckets — retail banks,

BLOOMBERG

THE COMPASS

L&T walks a tightrope as

new orders dwindle
Company braces for a lacklustre order

inflow scenario in FY18
HAMSINI KARTHIK

Larsen and Toubro (L&T), reckoned as
India’s best proxy to play the domestic
capital expansion (capex) market, seems
tobe walking a tightrope. While the Street
gave athumbs up to its September quar-
ter (Q2) results, the big disappointment
was the cut in FY18 order inflow guidance
to flat growth (zero per cent growth)
against a 12-14 per cent increase guided
earlier. L&T’s order book (pending orders)
grew just two per cent to 32,57,500 crore
in Q2. This was after removing 36,500
crore of slow or non-moving projects.
The current order book offers reasonable
revenue outlook. Yet, for the size, mag-
nitude and diversity of L&T’s business, a
strong order book is critical to keep its
operating profit margins and working
capital position intact. Analysts at JP
Morgan note the tender-to-award cycle
remains elongated and the deferment of
lumpy orders could weigh on L&T’s core
business growth in FY19 as well.

Just when fundamentals were look-
ingbetter than last year’s, thinning order
inflows don’t offer comfort to investors.
While working capital ratio is on the
mend from 25 per cent a year ago to 21
per cent in Q2, much of the improve-
ment is coming from faster or better
order execution. Yet, while revenue
growth is looking up and the quarterly
run-rate has been in the 8-12 per cent
range in the past few quarters, operating
profit margins (stuck at seven-nine per
cent for the past two fiscal years), par-
ticularly for its core infrastructure seg-
ment, hasn’t gained similar traction.

Far fewer big-ticket projects being
bid and intense competition from rela-
tively small- and mid-sized contractors
are weighing on L&T’s profitability. Even
as there are signs of revival in India’s
capex because of public spending,
meaty orders from power and construc-
tion sectors remain elusive. Therefore,
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whether L&T foregoes margins to keep
its order inflows buoyant or vice versa
will be closely watched.

Also, the order book mix after course
correction is now in favour of domestic
projects (74 per cent of total order book).
But, international projects tend to have
better realisations as well as execution
risk. Whether L&T will tinker with its
domestic and overseas order proportion
tokeepits act together is also a key mon-
itorable. Having burnt its fingers with
overseas projects in the past, investors
may not be happy if the order book mix
changes significantly in favour of for-
eign projects.

In all, it’s a tough balancing act for
L&T. Whether it chooses to focus on
order inflows growth, profitability or
working capital utilisation needs to be
seen as a holistic improvement remains
distant; a marked improvement in
domestic infrastructure spends, though,
could improve things. The current sce-
nario, perhaps, justifies the discount
attributed to L&T stock. Trading at 25x
FY19 earnings, L&T is one of the under-
valued large-cap stocks. Yet, analysts at
IDFC who have a ‘neutral’ view on L&T
believe valuations do not offer margin of
safety against risk to earnings from weak
order inflow and execution.

Strong order book, margin
gains ahead for Motherson

Though Q2 was a bit disappointing, analysts
expect numberstoimprove inthe second half

RAM PRASAD SAHU

Motherson Sumi’s September quarter
(Q2) results were marginally lower
than estimates due to slowing revenue
growth and margin pressure at its
overseas subsidiaries, SMR and SMP,
respectively. Consolidated operating
profit, which came in at 1,250 crore
(up 26 per cent year-on-year or y-0-
y), was about five per cent lower than
consensus estimates. Adjusted for the
PKC group acquisition, operating prof-
it growth was limited to 11 per cent.
Over 85 per cent of revenue and 74 per
cent of operating profit for Motherson
Sumi comes from its overseas opera-
tions of SMR, SMP and PKC.
Operating profit margins fell 50
basis points (bps) y-0-y to 9.3 per cent
due to start-up costs at SMP. These
costs relate to the setting up of new
plants, which more than doubled on a
sequential basis to €13.7 million,
impacting SMP’s (down 50 bps y-0-y to
5.9 per cent) and overall margins.
Adjusted for the start-up costs, mar-
gins would have been in line with esti-
mates at about 10.1 per cent. SMP, the
largest of the company’s three major
subsidiaries, however, posted a robust
19 per cent y-o0-y growth to €808 mil-
lion. Analysts at Elara Capital say
SMP’s revenue growth trajectory has
been impressive and expect start-up
costs to taper off as the new plants
ramp up, thereby increasing margins.
Similarly, while SMR’s revenues
saw a muted growth of one per cent
over the year-ago quarter to€378 mil-
lion, analysts expect growth to come
back to double digits as two new plants
each are expected to become opera-
tional in the December and March
quarters. This should aid the top line
as well as margins, which were robust
at 10.1 per cent in Q2. Consolidated
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net profit at I436 crore was up 21 per
cent y-0-y but lower than estimates
due to the reasons explained above.

Unlike the volatility in the overseas
subsidiaries, standalone operations
outperformed expectations with rev-
enues growing 17 per cent y-o-y. This
was led by passenger vehicle growth,
market share gains given supplies to
higher selling Baleno and Brezza mod-
els of Maruti and rise in copper prices.
Operating profit, which grew 12 per cent
y-0-y at360 crore, was better than esti-
mates. Indian operations are impor-
tant as margins at 19.6 per cent are more
than double that of consolidated oper-
ations and its contribution to the bot-
tom line is over 60 per cent.

Though the Q2 results were slight-
ly sub-par, most analysts have a
buy rating on the stock given strong
order book (€15.2 billion at the end of
Q2) at SMP/SMR and robust growth
rates at the Indian entity. Analysts at
Emkay Global expect consolidated
revenues to grow at 20 per cent annu-
ally in the FY17-20 period, and
improvement in operating profit
margins by 130 bps, led by leverage
and plant utilisation at SMR and SMP.
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Balance Sheet as at 30 September 2017
(All amounts are in Lakhs of Indian Rupees, unless otherwise stated)
As at As at
Particulars 30 September 2017 | 31 March 2017
Unaudited Audited
Equity and liabilities
Shareholders’ funds
Share capital 9,078.39 8,816.79
Reserves and surplus 16,336.00 10,084.79
25,414.39 18,901.58
Non-current liabilities
Long-term borrowings 89,225.30 74,861.50
Other long-term liabilities - 158.03
Long-term provisions 424.92 380.59
89,650.22 75,400.12
Current liabilities
Other current liabilities 68,246.11 50,597.37
Short-term provisions 932.74 881.29
69,178.85 51,478.66
Total 184,243.46 145,780.36
Assets
Non-current assets
Fixed assets
Tangible assets 1,033.52 706.32
Intangible assets 10.23 11.52
Capital work-in-progress - 52.54
Deferred tax assets (net) 424.16 348.31
Loan receivables 25,708.99 33,413.74
Long-term loans and advances 590.15 340.10
Other non-current assets 5,122.60 5,679.90
32,889.65 40,552.43
Current assets
Trade receivables 120.55 177.59
Cash and bank balances 46,141.10 34,638.00
Loan receivables 100,977.95 65,774.92
Short-term loans and advances 224.77 56.04
Other current assets 3,889.44 4,581.38
151,353.81 105,227.93
Total 184,243.46 145,780.36

Notes:

1. The above results were reviewed by the Audit Committee, approved and taken on record by the
Board at its meeting held on 10 November 2017.

2. The Company listed its non-convertible debentures on the Bombay Stock Exchange (BSE) on 08
November 2016. Consequently, the results for the corresponding half year ended 30 September
2016 were not published and hence, also not subjected to any audit or review.

3. Previous period figures have been regrouped / reclassified, wherever necessary, to correspond
with the current period’s classification / disclosures.

4. During the half-year ended 30 September 2017, the Company had issued 1,307,987 equity
shares with face value of INR 10 each, 1,307,987 preference shares with face value of INR 10
each, and 750 redeemable non-convertible debentures with face value of INR 1,000,000 each.
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